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1. Austris's chronic ccononic difficulties end the politicel disputes to
whioh they have for seversl years given rise have finally brought about the resige
nation of the goalition Soglallsi-People's Party (conassrvative) governzent, Despite
the haaty return to Viemnsa of Chancellor Figl (Peocple's Parity-=0eVP) and Viee-
Chancellor Scheerf (Soclallst--0POe) from sojourns in the low Countries end Italy
respectlvely, the coaulition parties were unable to agree upon & draft 1953 budget.
hecording to the fustrien Constitution, such a budget was required for zubmission
to the rmrlisment by nidnight, 22 Cetober, or the Cabinet resign. Conferences be-
tween party leaders bLefore Iresident Koerner were not able to bring about agreement
in tine lo avert the Cabinet's resignation,

2o Jptensibly, the crisis mas brought on by the refusal of Uinisbsy of Finance
samitz {1eVP) to inelude in the budget additional funds for soelal welfare and housing
projects, the rallrsads, and the polies, Adtually, the dispute is s reflectionof thae
opposing zeonomice philosophies of the two ccalition partiss, and of diverging views
ag to how full employment ean be maintained within the framewerk of financial and
soononic stability., The Soeialists have long demanded a continuation of longp-ter
public irvestuents; rriserily in basie industries, while the Pesople's Party has held
that budpeted investeents must be held within available revenuss, that :onetary sta-
bility must be sminleined, end that in the allotasni of investment funds, more dume
vhasis sust be placed upon private snterprises promising quicker returns in eonswsers’
‘tems, The two partics have apparently concluded that s compronise of thegs diverging
“wiews witain the budgel would involve concessions damaging to their respective posis
tlong In the perliementary elections whieh had been scheduled for April 1953.

3. +he probable ganeral effect of the gellapse of the povernsent is to advance
bty several months the slsetions whioch were certain to come in any esse during 1953,
It is not clear, however, how goon the necessary preparations for these elections
can actually be aorried out, and sow: kind of earetaker governmente-either coalition
or possibly reople's rarty alons~-be established. Very idikely, in any ease, Figl
will be retained as Chancellor in the interinm perisd to sxecute the necessary fume-
tions of povernment.

Lo vhile electlon pericds in Austris always offer spscial opportunities for
soviet interferenss, ithwie is no particular reason to fear s Soviet-Compuniet sttempt
to subvert ihe normal electicn procedures. Thoe two previous parliasnentary elections,
ap well ag the leal presidentisl election, were earried sut without any aserious

soviet interference.

S The United tetes and its ocoupation policies are esrtain to be tergets
in the sleetion eaapalgn whenever it gets underwsy. In endesvoring teo promote
scononle regovery, the United Jtates has incurred ile ire on oceocusions of boih
coalition sarties, and rightewing exireuists have dewonsirated that they are not
above exploiting the incressing occupation wearir -the sustrisp ceople,
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